August 2015

From Heroes to Zeroes

Alan Werba, CPA, CFP®
Managing Member
Aaron Rubin, JD, CPA, CFP®
Sr. Wealth Manager
Werba Rubin Wealth
Management, LLC
10 Almaden Blvd.
15th Floor
San Jose, CA 95113
werbarubin.com
408.260.3138

2010

2011

2012

2013

2014

2015

U.S. Equity Mutual Funds Maintaining Top Quartile Performance
Represented by managers with 12 month trailing outperformance to March of each year.
Data source: Standard & Poor’s Does Past Performance Matter? The Persistence Scorecard, June 2014 and http://www.nytimes.com/2015/04/05/
your-money/measure-for-measure-index-funds-rule.html

“Past performance is no guarantee of future Still, many investors think they can beat the
results.” If you’ve ever doubted that statement, odds and find an investment manager who can
just look at the picture.
maintain a strong track record over time. But
You may already be familiar with the study really, chances are good that if you find a mandone by the S&P Dow Jones Indices team, ager touting “great” results, those results will
where they looked at the performance of the not be so impressive in the future.
top 25% of U.S. stock mutual funds that had
been around for at least 12 months as of March This is why we believe that instead of strug2010.
gling to beat the markets you should focus on
They tracked these 2,862 funds for the follow- capturing market returns. Backed by science
ing four 12-month periods through March and research, not guesswork, this approach
2014, and found that only 2 of them actually aims to offer the highest probability of achievmanaged to achieve top quartile performance ing investors’ long-term plans.
for those 5 successive years!
Just remember it this way: 2,862 + 6 years = 0.
Update: By March 2015, even those two managers were unable to maintain their top performance!

The Best Smartwatches of 2015
PC Magazine

This article is to stimulate thoughts and should not be construed as legal advice. For specific information on particular fact situations, the opinion of legal counsel should
be sought. Werba Rubin Wealth Management, LLC (“Werba Rubin”) is an investment adviser registered with the Securities and Exchange Commission. Securities
transactions are offered through a non-affiliated entity, Loring Ward Securities Inc., member FINRA/SIPC. IRN WR 15-016 (07/17)

